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RVKS/ PART 1.

1. CHAPTER 25 (AS CHANGED BY | MC 95-2, DATED 092130Z JUN 95),
PARAGRAPH 25-13. REPLACE THE ENTI RE PARAGRAPH W TH THE FOLLOW NG
25-13. PROGRESS PAYMENTS.

A, UNRECOUPED PROGRESS PAYMENTS CHARGED TO APPROPRI ATI ONS BEFCRE
THEY WERE CLOSED MUST BE TRANSFERRED TO FUND TYPE " X' AS PROGRESS
PAYMENTS AND NOT APPLI ED I N REDUCTI ON OF UNLI QUI DATED OBLI GATI ONS.
B. PROGRESS PAYMENTS CHARGED TO CLOSED ACCOUNTS W LL BE RECOUPED AS
A PREVI QUS PAYMENT AGAI NST | NVO CES SUBM TTED FOR PAYMENT AFTER THE
ACCOUNT CHARGED FOR THE RELATED OBLI GATI ON HAS CLOSED. ONLY THE NET
AMOUNT DUE THE CONTRACTOR, AFTER DEDUCTI ON OF THE PROGRESS PAYMENT
CHARCGED TO THE CLOSED ACCOUNT, W LL BE PAID FROM A CURRENT

APPRGPRI ATI ON.

C. IN FUND TYPE "X', APPLY THE PROGRESS PAYMENT | N REDUCTI ON OF
THE RELATED OBLI GATI ON AND FOLLOW PROCEDURES | N PARAGRAPH 25-7 ABOVE
TO RECCORD IN THE CURRENT ACCOUNT AND IN FUND TYPE "X' THE NET
PAYMENT TO THE CONTRACTOR THAT WAS CHARGED TO A CURRENT ACCOUNT. THE
NET PAYMENT PLUS THE PROGRESS PAYMENT THEN LI QUI DATES THE CONTRACT
CBLI GATION I N THE CLOSED ACCOUNT TO THE EXTENT OF THE GROSS AMOUNT
OCF THE | NvA CE.

D.  PROGRESS PAYMENTS CHARCGED TO AN ACCOUNT BEFCRE I T CLOSED SHOULD
HAVE BEEN ENTERED | N GENERAL LEDGER ACCOUNT 166 | N ACCORDANCE W TH
PRCCEDURES | N DFAS- DE 7010. 2- R, PARAGRAPH 17-14 ( FORMERLY DFAS- DE
REGULATI ON 177-102). LI QU DATI ON ( RECCUPMENT) OF PROGRESS PAYMENTS
CHARGED TO A CLCSED ACCOUNT OCCURS WHEN THE AMOUNT DUE THE
CONTRACTOR | S REDUCED BY SUCH PAYMENTS AND THE NET AMOUNT | S THEN
PAI D FROM A CURRENT YEAR APPRCOPRI ATI ON. THESE RECOUPMENTS OF PROGRESS
PAYMENTS I N FUND TYPE " X' SHOULD ALSO BE REFLECTED IN GLA 166.

PART I1.

1. TH'S PART IS | NFORVATI ON ONLY. DO NOTI' POST TO YOUR REGULATI ON.
2. TH S CHANGE RESPONDS TO AN AUDI T FI NDI NG REGARDI NG | NCOVPLETE

| NFORVATI ON ON CLOSED ACCOUNT PROGRESS PAYMENTS AND RECOUPMENTS | N
GENERAL LEDGER ACCOUNT 166.

3. POC FOR THIS CHANGE IS M5. LORRENA LAMB, DFAS- DE/ ANAA, DSN

926- 7774 AND POC FOR DFAS-DE 7010.1-R IS M5. M CHELLE RENDCN,

DFAS- DE/ ANAC, DSN 926-7271.//
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